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THE CLASSIFICATION PECULIARITIES OF THE TEMPORARY BUILDINGS AND CONSTRUCTIONS
ON ACCOUNTING PURPOSE

M. B. Poghosyan, Armenian State University of Economics

The article covers the accounting classification peculiarities of the temporary buildings and construc-
tions, taking into account the facts to describe the necessity of the latter in non actives. This gives the oppor-
tunity to escape the supplementary duties during checking out process by tax members.

INTRODUCTION

"The constructions, the temporary buildings
built on industrial purposes, workers on building,
temporary roads, hanging roads for transferring dif-
ferent substances, water, electricity, heating and
communication systems, open and closed temporary
storages, workshops, asphalt and concrete as well
as cement and concrete factories, tunnels, shafts
and other fixtures are included in temporary build-
ings and constructions"[1], and this is fulfilled ac-
cording to the order made by the Government of RA
"Pre-accounting constructions and temporary build-
ings".

To connect the temporary buildings and con-
structions /title/ with the main sources in accounting
system, we should use them for industrial and ser-
vice purposes, make profitable situation for the
company in the future, have service period more
than 12 months, as well as the company should not
predict those actives' sale[2].

OBJECTIVES AND METHODS

"According to the Government of RA "Account-
ing system", fast torn things include /the service
period isn't more than a year/, special equipments
and gadgets, changeable equipments (usually used
main gadgets in industry, as well as others used by
special technology as templates and their accesso-
ries, glotscylinders, air waging accessories), tempo-
rary buildings, gadgets and structures, and their
expenses with the added expenses, which are in the
cost-price of building works[3].Taking into account
all this, practically the temporary buildings after us-
ing in non actives a year, aren't ended and used in
further.

As a result, there is such a situation, that the
company should include the temporary structures
and gadgets in current actives, and should use in
the initial value of the built object from the point of
financial accounting.

The practical facts and the latest classification
do not give a reason to hesitate, that they are non
active material actives, though sometimes they are
the temporary buildings and constructions are sepa-
rated, except normative acts. From legislational
point this isn't organized, which is too important for
financial and tax accounting.

RESULTS AND ANALYSIS

There are no classifications and definitions on

temporary buildings and constructions in the interna-
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tional standards of RA accounting system 16 "Main
methods", as to other actives you can judge your-
self.

So we have the following "taking into account
the peculiarities of the company, one should
judge"[4]. "According to the international standards
of the Accounting system the company should clas-
sify the active as a current, if the latter wants to real-
ize, sell or consume the active in it's usual functional
usage. Using the other point "If the functional
phase isn't definite, it is used to be 12 months"[5] .
So the functional phase isn't clear, and it can't last
more than 12 months. On the other side if the com-
pany expects to consume the active in one func-
tional phase, the consumption can take more than
one year. Temporary buildings and constructions
can really be considered main methods, as they are
used more than a year /the acceptable is two year
for building, and this period lasts more than a year/ ,
and the temporary buildings and constructions can
not lose their real exterior using them not only by
industrial, but also by administrative purposes.

According to RA law about "profit", determining
the profit, the gross income is reduced by used and
consumed sources and the depreciation separation
of the non material actives|[6].

If the company use the current expenses on in-
dustrial purposes more than a year, those sources
will satisfy the main ones being exploited more than
a year. So their value is reduced from the gross
income of the data year.

The value of the works done by resident de-
veloper “Aparan” for the construction of high-voltage
power line air, has been 53 067 599.0 amd due to
the installation contractor acceptance act. This in-
cludes the value of the temporary buildings and con-
structions, that is 1 152 515 amd as used resources
during the building period. The later, being fully at-
tributed to construction expenses, reduced the tax-
able profit for the reporting year / diagram 1 /.

While the developer company fulfils an air
power line construction, the value for the temporary
buildings and constructions should have been 152
515 amd in non current actives. Here only deprecia-
tion amounts of money are attributed to building
expenses, the latest is 230 503 amd / diagram 2 /.
So the labor costs hadn't been exaggerated as well
as weren't in charge of taxable commitments by the
penalties of tax members.
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Report on financial condition

Active Passive
Non current actives Own capital
Current actives Non current responsibilities

Temporary buildings,
constructions and gadgets

Current responsibilities

Actives in general Just Own capital and responsibilities

Registration book

Correspondence
Dt Ct
The main production Temporary buildings, constructions
1152 000.0 amd 1152 000.0 amd
Sold labor costs The main production
’| 53 067 599.0 amd 53 067 599.0 amd

Comprehensive report on financial results

Proceeds /amd/ 57 625 743.0
Sold /amd/ 53 067 599.0
Profit /amd/ 4558 144.0

Diagram 1. Temporary buildings included in current actives' influence on the profit

Report on financial condition
Active Passive
Non current actives Own capital
Temporary buildings, constructions
and gadgets

Current actives Non current responsibilities

Current responsibilities

Actives in general Just Own capital and responsibilities
Registration book
Correspondence
Dt Ct
The main production Temporary buildings, constructions
230 503 amd 230 503 amd
Sold labor costs The main production
52 145 587.0 amd 52 145 587.0 amd
Comprehensive report on financial results

Proceeds /amd/ 57 625 743.0
Sold /amd/ 52 145 587.0
Profit /amd/ 5 480 156.0

Diagram 2. Temporary buildings included in non current actives' influence on the profit
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So the companies, temporary buildings and
constructions, gadgets, equipments and ie. are
used more than a year. They are included in current
actives and their value is included in the expenses of
the data year, breaking the demands of RA law
about "profit" on depreciation separation. As a result
of breaking the law, the company's, structure's re-
duced expenses of the gross income in reporting
year are accounted more instead of doing the de-
preciation separation for 5 years. The others having
value of less than 50000, from accounting point they
aren't connected with main sources, as their depre-
ciation period is less than a year. So there is a situa-
tion, when there can be supplementary duty on
company's profit.

The report 17.07.1998A. N 01/36 "Profit count-
ing and paying system on residents" lost its power
by the report 02.04.2004A. N1—05/7.

"The value of the seasonal and temporary
roads, temporary structures of 2 year exploitation,
special gadgets and equipments, the changeable
equipments are failed according to the norms and
pre-counting thesis. This is counted taking into con-
sideration their structure, achievement, as well as
the usage of the equipments and gadgets (services,
works)". So the report N01/36 of seasonal and tem-
porary roads show that the acceptable period is up
to 2 year of exploitation, besides taking also the
production of the building object. After that period,
nothing has been mentioned in any legal acts, as
some actives have the peculiarity not to be con-
sumed after exploitation. Accordingly the expenses
are accounted in 947 " Main sources and fast torn
out currency in exploitation" by usual registration,
and reducing the exploitation the latter is eliminated
from the account.

This is acceptable for financial point, but not for
tax accounting point, and the result is that there is
supplementary tax duty.

After the assessor's formulating the exploitation
fact more than a year, the gross income is reduced.
As the amounts of the temporary gadgets and
equipments are included in the data year's reduc-
tions, and the taxed profit has been accounted less,
as a result the profit payments have been late, and
in such case /RA law " about Taxes", the article 23"/,
"the person is to pay a penalty for every day by

0.15% of the tax not paid in time"[7].

The businessman will be presented by the
same corroborations, as the profit tax account pre-
sented to the assessor was wrong. "Accordingly a
penalty is paid by the 10% of the less counted mon-
ey due to the breaking of the law"[8]. Though tax
legislation do not limit the payment to be late and to
present the account in a wrong way, as well as a
penalty is also used "to hide the taxable object or to
show it less.

Thus the amount of tax is paid for less taxable
object, as well as a penalty by 50% of the total mon-
ey./acc. to RA law " about taxes"[9]. In such cases
the companies demand to realize the corresponding
point invalid and to confirm, that the acquired pat-
terns have been classified as current actives, and
have been given to the corresponding accounts of
the expenses. Before using the international stan-
dards the companies rely on sub-point "d" in the 45
point of 147 report made in May 2 in 1996 by the
Government of RA "about the legislational affirma-
tion of the RA Accounting". After this, one should
rely on their own assumptions, the right of which
earning by corresponding standards, meanwhile the
supplementary duties are suggested according to
RA tax legislational demands, and the checking act
remains unchangeable even when complaining.

CONCLUSION

As building companies, taking the building
technological peculiarities, always touches upon the
temporary buildings and constructions' accounting
problems, so we can use the opportunities made by
the international standards of the accounting, which
is to make assumptions on the technological peculi-
arities of the non current actives' recognition.

We think this refers the case, so we suggest to
take the constructions and buildings, the value of
which is 50000, as non current actives though the
predictions and to take the torn according to "RA
profit law". The temporary equipments and gadgets,
the value of which is less than 50000, are also con-
sidered to be included in the class of non actives,
moreover being used less than a year they will in-
clude their value in the building object, so as the
current actives, because the acceptable deprecia-
tion minimum period is a year.
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Y cmammi npedcmaseneHi ocobnusocmi Knacucgpikauii mumyacosux 6ydigersns i criopyd 3 Memoro opaa-
Hi3auii 06riky 6ydieenbHUX opaaHidauili, wo 0ae Moxsusicme b6ydieesibHUM KOMMaHiM YHUKHYMU 8UCYHEH-
Hs dodamkosux 30608'A3aHb 3 6OKYy nodamko8ol iHCHEK,i, Moe'a3aHux i3 CyMor amopmusauii mum4yacosux

bydisens i criopyd.

B cmamee npedcmasneHbl 0cobeHHOCMU Kraccugbukauyuu 8peMeHHbIX 30aHuUl U COOpY)KeHUU ¢ Uerlbo
opzaHu3ayuu y4ema cmpoumeribHbIX op2aHu3ayut, Ymo daem 803MOXHOCMb CMPOUMEbHbIM KOMIaHUsIM
uszbexamp 8bI0BUHYMbIX-HUST OOMOSIHUMESbHbIX 06513amesibCme CO CMOPOHbI Harl02080l UHCHEKUUU, C8si-
3aHHbIX C CyMMOU amopmu3sayuu 8peMeHHbIX 30aHuli U coopyKeHUd.

[ata HagxopxeHHsA ao peaakuii: 03.09.2013 p.
Pe3eHseHT: g.e.H., goueHT Cnaskoa O.[1.

YK 391

NOBbLILEHUE POJIU PEHTHbIX 4OXOAO0B B COBPEMEHHOW 9KOHOMMKE
KAK OB bEKTUBHAA 3AKOHOMEPHOCTb EE PA3BUTUA

T. H. ConoBbéRBa, K.9.H., npodeccop, Kypckasa rocygapcTBeHHasi CENbCKOX035IMCTBEHHAA akagemMus
B. B. CachpoHoOB, K.3.H., npodeccop, Kypckas rocyaapCTBeHHasi CENbCKOXO3SMCTBEHHAs akagemMus

Cmambsi nocesiuieHa co8peMeHHbIM 3aKOHOMEePHOCMSIM ¢hopMUPO8aHUsT PeHMHbIX 00X0008 8 PbIHOY-
Holi akoHomuke. O6ocHo8bI8aemcsi 8b1800, YmMo o0 so3delicmeuemM MHO2UX 8UG08 O2paHUHYEHHbIX pecyp-
€08, KOmMopble MOHOMOMU3UPYOMCS, 803HUKarOm OOMOSIHUMerbHble 8udbl 00x0008, Komopbkle criocobecm-

8yrom pa3gumuro 3KOHOMUKU U coyuaribHol cebepebi.

Knrodeenble cnioga: pecypchbl, hakmopsl, peHma, oxo0sbl, pacripedesnieHue 0oxo008, 3aKOHOMepHoOCMU
popmuposaHusi peHmMHbIx doxodos, aghghekmusHOCMb U coyuaribHO-3KOHOMUYeCKuUe rocriedcmeusi pocma

peHMHbIX 0X0008.

PeHTHble OTHOWEHMA — npegMeT uccrenosa-
HUAN MHOMMX 3KOHOMWYECKUX Hay4HbIX LIKom. Haum-
Hasg C paboT BMAHOrO aHrMMACKOro akoHomucta [.
Pukapao oHv npownu Lenbi psig 9TanoB 1 cerogHs
NpodoSKaT OCTaBaTbCA 4pe3Bbl4aHO aKTyarb-
HbIMW. DOPMUPOBAHME U PErYNMPOBaHME pbiHKA
3eMnK, apeHabl BCEX BMAOB MPUPOAHBIX PECYpCoB,
UX 3HaYMTENbHAs Pofib B PbIHOYHOM 3KOHOMUKE Mpu
onpeneneHmn ahEKTMBHOCTN NPON3BOACTBA Tpe-
OytoT, YTO Obl 9TM OTHOLLUEHUSA UMENU CONUOHYO He
TONbKO MpPaBOBYlD, HO U TeopeTumyeckyro Oasy. [.
Pukapgo npuHagnexut o60CHOBaHUE TakuMX KaTero-
pui kak aunddepeHumanbHas peHTa | u gudde-
peHumnanbHasa peHTa ll. BaxHbln BKNag B uccneno-
BaHWE PEHTHbIX OTHOLLUEHWI BHEC U BUOHbIA HEMEL|-
Kunin akoHoMuCT K. MapKc, KOTOpPbIA HE TOMbKO YTOM-
HUN copepxaHue oTkpbiTon [. Pukapgoo aundde-
peHumnanbHon peHTol I, HO 1 gokasan, YTo oHa ume-
eT TeHOEHUMI0 poCTa, BblAenun TakMe HoBble ¢hop-
Mbl 3€MErbHON PEeHTbl, Kak abCconoTHas U MOHO-
nonbHas pPeHTbl, 3aKOHbl UX dopmupoBaHusa. Onpe-
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OENeHHbIA BKNag B UCCNEAOBaHUsl PEHTHbIX OTHO-
LIEHUA BHECNN M NPEeACTaBUTENM HEOKIacCUYeCcKon
wkonbl (A. Mapwann), koTopble JOCTaTOMHO NoA-
pobHO wuccregoBann OCOBEHHOCTU YHKLMOHUPO-
BaHMA pblHKa 3emMnu 1 ero nocneacteusi. Onpene-
NEHHbIN BKNag B pa3paboTky npobnem peHTHbIX
OTHOLLEHWA OCYLLECTBUIIM U POCCUNACKNE YYeHble
(JTantes W.0., Kosogoee W.W., 3aramto WN. B.).
OcobeHHO 3HauuUTenbHbIN BKNad B U3y4YeHUE PEeHT-
HbIX OTHOLUEHMM caenaH npodeccopom 3aranTo-
BbiM /. B., nocBATMBLLEM MHOrME OECATUNETUS N3y-
YEHUIO 3aKOHOB 3eMerbHOW PeHTbl U chopMynmpo-
BaBLUEM CoAepXaHne OOBbEKTUBHbIX 3aKOHOB Aud-
depeHunansHon peHTbl I, abcontoTHOM M MOHO-
MONMbHOM PEHTbI B WCTOPMYECKM HOBBIX YCIOBMSX
[3.31].

U Bce xe uHTepechl NoBblWeHns 3 eKTUBHO-
CTW SKOHOMWYECKOrO pa3BuUTUs TpebytoT, 4ToObI 3Ta
npobnemaTuka He yxoauna u3 nons 3peHust y4eHbix-
9KOHOMWUCTOB, B TOM 4MCNe U pPOcCUcKMX. Poccus
obnagaeT OrpoMHbIMM MPUPOAHBIMU pecypcamn 1
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